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Rating Action by Moody's Investor Service 

In Compliance of Regulation 30 of the SEB1 (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, this is to inform that Moody's Investor Services has vide 

its rating release dated 04 Sep 2020 has downgraded our long- term local and foreign 

currency deposit ratings to Bat from Baa3 and the Baseline Credit Assessments (BCAs) to 

b1 from ba3. The outlook is Negative. A copy of the Rating release is enclosed herewith. 

UR:1-47' Thanking you, 
11-1117 Yours faithfully, 

*  rf*W- H 	* 
14-'am 

Investor Relations 
Cell 

Witzfr Rajeev Bhatia) 
4to-11 karci Company Secretary 

10,:cT44,S9  
wr.  

H.O. 	* 
n-4,6  #4,aer 

Investor Relations 
Cell 

Ace 
Watz11" Rajeev Bhatia) 

wirn ti1.1 Company Secretary 

        

INVESTOR RELATIONS CELL 
HEAD OFFICE : 
Star House, C-5, "G" Block, 
8th Floor (East Wing), 
Bandra- Kuria Complex, 
Bandra (East) 
Mumbai — 400 051 
Phone : (022)- 6668 4490 
Fax 	: (022)- 6668 4491 
E-Mail : headoffice.share*bankofindia.co.in 

       

4'35 .3--Tre tzfez.7 
Sank of India 

301179' 
*di +.Ti, At-6,"41" ovii 
841 TOW, 
w igiMf TqW, 
cuq1 (V), 
	-400 051 
1-t-EaF4: (022)- 6668 4490 
4.F*1 	: (022)- 6668 4491 

.headoffice. share Abankofindia. co. in 

        

Ti-01- w Ref No.:HO:IRC:SD:2020-21:158 

Script Code: BANKINDIA 

iloich Date: 08.09.2020 

Script Code : 532149 
The Vice President - Listing Department, 
National Stock Exchange of India Ltd., 
Exchange Plaza, 
Bandra Kurla Complex, Bandra East, 
Mumbai 400 051. 

The Vice-President - Listing Department, . 
BSE Ltd., 
25, P.J. Towers, Dalal Street, 
Mumbai 400 001. 

Tr-6t-zi/diole,e11 Dear Sir/Madam, 

Rating Action by Moody's Investor Service 

In Compliance of Regulation 30 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, this is to inform that Moody's Investor Services has vide 

its rating release dated 04 Sep 2020 has downgraded our long- term local and foreign 

currency deposit ratings to Bat from Baa3 and the Baseline Credit Assessments (BCAs) to 

bl from ba3. The outlook is Negative. A copy of the Rating release is enclosed herewith. 

4T Thanking you, 
TI-4417 Yours faithfully, 



MOODY'S 
INVESTORS SERVICE 

Rating Action: Moody's takes rating actions on five Indian public sector banks, 
concludes review 

04 Sep 2020 

Singapore, September 04, 2020 -- Moody's Investors Service ("Moody's") has taken rating actions on the 
following five Indian banks: (1) Bank of Baroda (BOB), (2) Bank of India (B01), (3) Canara Bank (Canara), (4) 
Punjab National Bank (PNB) and (5) Union Bank of India (UBI). 

Moody's has downgraded the long-term local and foreign currency deposit ratings of BOB, BOI, Canara and 
UBI to Bat from Baa3 and their Baseline Credit Assessments (BCAs) to b1 from ba3. The outlook on the 
ratings of the four banks is negative. 

At the same time, Moody's has affirmed PNB's long-term local and foreign currency deposit ratings at Bel and 
its BCA at bl. PNB's ratings outlook is changed to negative from stable. 

Please click on this link https://www.moodys.comiviewresearchdoc.aspx?docid=PBC_ARFTL431132 for the 
List of Affected Credit Ratings. This list is an integral part of this Press Release and identifies each affected 
issuer. 

RATINGS RATIONALE 

DEEPENING ECONOMIC SLOWDOWN EXACERBATED BY THE CORONAVIRUS OUTBREAK WILL 
STRAIN THE STANDALONE CREDIT STRENGTH OF THE BANKS 

The economic shock from the coronavirus pandemic is exacerbating an already material slowdown in India's 
economic growth, weakening borrowers' credit profiles and hurting Indian banks' asset quality. Prolonged 
financial stress among households, weak job creation and a credit crunch among non-bank financial 
companies will lead to a rise in non-performing loans, delaying the ongoing clean-up of banks' balance sheets. 

DOWNGRADE OF BOB, BOI, CANARA AND UBI'S BCAs AND RATINGS 

Today's rating action concludes the review for downgrade initiated on 2 June 2020. 

The BCA downgrades take into consideration rising risks to the banks' asset quality as a result of the severe 
economic contraction, which will result in an increase in credit costs. This increase in credit costs will hurt 
profitability and also strain the banks' modest capitalization, reversing recent improvements. Funding and 
liquidity continue to be key credit strengths given their status as public sector banks, which results in good 
deposit franchises. 

The banks' Bat long-term local and foreign currency deposit ratings incorporate three-notches of uplift from 
their b1 BCAs to reflect Moody's assumption of a very high probability of support from the Government of India 
(Baa3 negative) in times of need. Moody's assumption takes into account the banks' deposit market shares as 
well as their linkages with the government, including by way of ownership. 

AFFIRMATION OF PNB'S BCA AND RATINGS 

The affirmation of PNB's Bat long-term local and foreign currency deposit ratings, which incorporates a three-
notch uplift for government support from its b1 BCA, reflects Moody's expectation that deteriorating asset 
quality and profitability will weigh on its capitalization. However, PNB's financial metrics had been improving 
prior to the economic slowdown, which combined with the bank's good funding and liquidity mitigates the 
negative impact on its credit profile of deteriorating asset quality and profitability. The three-notch uplift for 
government support reflects PNB's deposit market share as well as its linkages with the government. 

NEGATIVE OUTLOOK ON THE RATINGS 

The negative outlook factors in further downside risks to the banks' financial profiles because of India's 
uncertain operating environment. 
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Moody's will subsequently withdraw the ratings of Bank of India, Bank of India (London) and Bank of India, 
Jersey Branch. 

Moody's has decided to withdraw the ratings of Bank of India, Bank of India (London) and Bank of India, 
Jersey Branch for its own business reasons. Please refer to the Moody's Investors Service Policy for 
Withdrawal of Credit Ratings, available on its website, www.moodys.com. 

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS 

FACTORS THAT COULD LEAD TO AN UPGRADE 

Given the negative outlooks, the ratings of BOB, Canara, PNB and UBI are unlikely to be upgraded in the next 
12-18 months. Nevertheless, the rating outlooks could be changed to stable if macroeconomic conditions in 
India improve or if there are improvements in the banks' standalone credit strength, including strengthening 
capitalization or a less severe deterioration in asset quality than currently expected. 

FACTORS THAT COULD LEAD TO A DOWNGRADE 

A downgrade of the banks' BCAs will lead to a downgrade of their ratings. Moody's will downgrade the banks' 
BCAs if the rating agency expects their solvency to deteriorate further because of an increase in problem . 
loans, coupled with significant declines in earnings, which would weaken their capitalization. 

Any indication of diminishing government support for the banks will also lead to a downgrade of their ratings. 

The principal methodology used in these ratings was Banks Methodology published in November 2019 and 
available at https://www.moodys.comiresearchdocumentcontentpage.aspx?docid=PBC_1147865 . 
Alternatively, please see the Rating Methodologies page on www.moodys.com  for a copy of this methodology. 

Bank of Baroda is headquartered in Mumbai and reported total assets of INR11.3 trillion at 30 June 2020. 

Bank of India is headquartered in Mumbai and reported total assets of INR6.8 trillion at 30 June 2020. 

Canara Bank is headquartered in Bangalore and reported assets of INR10.5 trillion at 30 June 2020. 

Punjab National Bank is headquartered in Delhi and reported total assets of INR12.3 trillion at 30 June 2020. 

Union Bank of India is headquartered in Mumbai and reported assets of INR10.8 trillion at 30 June 2020. 

REGULATORY DISCLOSURES 

The List of Affected Credit Ratings announced here are all solicited credit ratings. Additionally, the List of 
Affected Credit Ratings includes additional disclosures that vary with regard to some of the ratings. Please 
click on this link https://www.moodys.corniviewresearchdoc.aspx?docid=PBC_ARFTL431132 for the List of 
Affected Credit Ratings. This list is an integral part of this Press Release and provides, for each of the credit 
ratings covered, Moody's disclosures on the following items: 

• Rating Solicitation 

• Issuer Participation 

• Participation: Access to Management 

• Participation: Access to Internal Documents 

• Disclosure to Rated Entity 

• Endorsement 

• Lead Analyst 

• Releasing Office 

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections 
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and 
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?  
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docid=PBC 79004. 

For ratings issued on a program, series, category/class of debt or security this announcement provides certain 
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from 
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this 
announcement provides certain regulatory disclosures in relation to the credit rating action on the support 
provider and in relation to each particular credit rating action for securities that derive their credit ratings from 
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory 
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be 
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms 
have not changed prior to the assignment of the definitive rating in a manner that would have affected the 
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on 
www.moodys.com. 

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this 
credit rating action, and whose ratings may change as a result of this credit rating action, the associated 
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following 
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated 
entity. 

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related 
rating outlook or rating review. 

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit 
analysis can be found at https://www.moodys.comiresearchdocumentcontentpage.aspx?docid=PBC__1133569 . 

The below contact information is provided for information purposes only. Please see the ratings tab of the 
issuer page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead rating 
analyst and the Moody's legal entity that has issued the ratings. 

Please see www.moodys.com  for any updates on changes to the lead rating analyst and to the Moody's legal 
entity that has issued the rating. 

Please see the ratings tab on the issuer/entity page on www.moodys.com  for additional regulatory disclosures 
for each credit rating. 

Rebaca Tan 
Asst Vice President - Analyst 
Financial Institutions Group 
Moody's Investors Service Singapore Pte. Ltd. 
50 Raffles Place #23-06 
Singapore Land Tower 
Singapore 48623 
Singapore 
JOURNALISTS: 852 3758 1350 
Client Service: 852 3551 3077 

Graeme Knowd 
MD - Banking 
Financial Institutions Group 
JOURNALISTS: 852 3758 1350 
Client Service: 852 3551 3077 

Releasing Office: 
Moody's Investors Service Singapore Pte. Ltd. 
50 Raffles Place #23-06 
Singapore Land Tower 
Singapore 48623 
Singapore 
JOURNALISTS: 852 3758 1350 
Client Service: 852 3551 3077 
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MOODY'S 
INVESTORS SERVICE 

© 2020 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and 
affiliates (collectively, "MOODY'S''). All rights reserved. 

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND/OR ITS CREDIT 
RATINGS AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT 
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND 
MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY'S 
(COLLECTIVELY, "PUBLICATIONS") MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S 
INVESTORS SERVICE DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED 
FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE MOODY'S RATING 
SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF 
CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY'S INVESTORS SERVICE 
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT 
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, 
NON-CREDIT ASSESSMENTS ("ASSESSMENTS"), AND OTHER OPINIONS INCLUDED IN 
MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. 
MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF 
CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S 
ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER 
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL 
ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND 
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, 
OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER 
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT 
FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS, ASSESSMENTS 
AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND 
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND 
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, 
HOLDING, OR SALE. 

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT 
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR 
RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR 
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT 
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON 
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. 

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT 
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR 
REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM 
BEING CONSIDERED A BENCHMARK. 

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and 
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all 
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary 
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources 
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However, 
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received 
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